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AGENDA NOTES FOR 141st MEETING OF SLBC
& BANKING STATISTICS PERTAINING TO MARCH 2018
AGENDA: CONFIRMATION OF THE MINUTES OF 140th SLBC MEETING HELD ON 
                 14.02.2018
The minutes of 140th SLBC Meeting held on 14.02.2018 were circulated vide letter No. 120/2018/2944/SLBC/F.101-140 dated 28.02.2018. The Minutes of the same may be approved as no suggestions for amendment were received.

AGENDA I:   FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                      PREVIOUS SLBC MEETING 
	Sl.
	Action Points
	Action Taken

	1.
	Reimbursement of Service Charges to Banks under Crop Insurance Schemes of PMFBY / WBCIS / NAIS


	SLBC has taken up with the Secretary, Agriculture Dept., GoK vide letter No.152 dated 22.03.2018 requesting them to advise all the Insurance Companies to reimburse the service charges from 2015-16 onwards. Accordingly, they have informed all Insurance companies to release the service charges to the Banks at the earliest. This aspect was also discussed during various meetings conducted by the department. However, the release of service charges is still pending. This issue is again placed before the house for discussion and for early resolution of the same. 

	2.
	Opening of Financial Literacy Centre (FLC) at Sandur (Ballari District)
	PKGB has confirmed vide their mail dated 01.06.2018 that they have opened FLC at Sandur on 17.02.2018. 

	3.
	Opening of Financial Literacy Centre (FLC) at Siruguppa (Ballari District)
	Andhra Bank has confirmed vide their mail dated 02.06.2018 that they have opened FLC at Siruguppa on 25.04.2018.

	4.
	Aadhaar Authentication & Setting up of Centres for Aadhaar enrolment & Updation
	SLBC vide letter No. 155 dated 22.03.2018 has requested all the banks to set up Centers for Aadhaar enrolment in all the identified places immediately as per the extant guidelines and to confirm the same to SLBC. As per the mails received from various Banks operating in the state, 2162 Aadhaar enrolment and updation centers as against expected 1100 centers have been opened throughout the state. Bank wise number of centers opened provided in the Annexure- 1 (Page 34)

	5.
	Promotion of Cashless Transactions – Adoption of Villages by Banks
	SLBC vide letter No. 156 dated 22.03.2018 has requested all the banks to make necessary arrangements for adoption of villages for cashless transactions and furnish the names of the villages adopted to SLBC immediately. So far, totally 92 villages are adopted by various Banks in the state and the bank wise list is provided under separate agenda.

	6.
	Request for providing Space for BCs at Gram Panchayat Office
	SLBC has taken up the issue of providing space for BCs at Gram Panchayat Office with Principal Secretary Rural Development & Panchayat Raj, GoK vide our letter No.157 dated 22.03.2018. We again request the officials of RDPR to do the needful in the matter.


· BANKING STATISTICS AS OF MARCH 2018:
	(Amount in: Rs. Cr) 

	Particulars
	March. 17
	March. 18
	Variation
	Growth
 Y-O-Y

	Deposits
	772383
	800925
	28542
	3.70

	Advances
	563209
	615843
	52634
	9.35

	Credit-Deposit Ratio
	72.92
	77.00
	4.08
	 5.60

	Total PSA
	256093
	261671
	5578
	2.18

	% to Total Advances
	45.47
	42.48
	-2.99
	     -6.58

	Advances to MSE
	78598
	83067
	4469
	5.69

	% to Total Advances
	13.96
	13.49
	-0.47
	 -3.37

	Agricultural Advances
	116007
	131037
	15030
	12.96

	% of Agri. Advances to Total Adv.
	20.60
	21.28
	0.68
	 3.30

	Weaker Section Advances
	80587
	87745
	7158
	8.88

	% of WS Adv. to Total Advances
	14.31
	14.25
	-0.06
	 -0.42

	BRANCH NETWORK
	
	

	[i]    Rural
	3987
	4039
	52
	1.30

	[ii]   Semi-Urban
	2543
	2441
	-102
	-4.01

	[iii]  Urban
	2207
	2172
	-35
	-1.59

	[iv]  Metro/PT
	2231
	2155
	-76
	-3.41

	 Total  Branches[No]
	10968
	10807
	-161
	-1.47

	ATM NETWORK
	
	

	[i]    Rural
	2436
	2353
	-83
	-3.41

	[ii]   Semi-Urban
	3018
	3321
	303
	10.04

	[iii]  Urban
	3787
	3979
	192
	5.07

	[iv]  Metro/PT
	6261
	6969
	708
	11.31

	 Total  ATMs[No]
	15502
	16622
	1120
	7.22


The Bank-wise position as of March 2018 is furnished in various Annexures as detailed below:

· Annexure-2 (Page No.35-36) Branch Net Work and Deposits
· Annexure-3 (Page No.37-38) Advances and CD ratio
· Annexure-4 (Page No.39-40)- Priority Sector and Weaker Section Advances
· Annexure-5 (Page No. 41-42) Bank-wise data on outstanding SF/MF, SC/ST & DRI 

· The above table indicates that the share of PSA in the state reduced from 45.47% as on 31.03.2017 to 42.48% as on 31/03/2018. However, the total PSA level is still above the mandatory level of 40%. 
· The share of Agricultural advances has been improved from 20.60% as on 31/03/2017 to 21.28% as on 31/03/2018.

· There is a marginal reduction in share of weaker section advances. However, the level is considerably above the mandatory level of 10%.

· The total number of branches operating in the state has been reduced from 10968 as on 31/03/2017 to 10807 as on 31/03/2018. The reduction is mainly because of merger of some non-viable branches with nearby branches and also due to merger of SBI associate banks with SBI.  

AGENDA II
· LAUNCHING OF ANNUAL CREDIT PLAN 2018-19

The Sector-wise ACP projections and achievements for the last 3 years are as follows:
( ` in Cr)
	Sector
	2015-16
	2016-17
	2017-18

	
	Target
	Ach.
	%
	Target
	Ach.
	%
	Target
	Ach.
	%

	Crop Loan
	41600
	29155
	70.08
	48908
	39056
	79.86
	58563
	39287
	67.08

	Term Loan
	21020
	55679
	264.89
	23984
	40181
	167.53
	28127
	49818
	177.12

	Total Farm Sector
	62620
	84834
	135.47
	72892
	79237
	108.70
	86690
	89105
	102.79

	MSE
	18105
	40833
	225.53
	30314
	42468
	140.09
	34703
	63899
	184.13

	Other Priority Sector
	31735
	18592
	58.59
	31982
	15688
	49.05
	38627
	17646
	45.68

	Total Priority
	112460
	144259
	128.28
	135188
	137393
	101.63
	160020
	170650
	106.64


· There is a shortfall in Crop loan disbursements mainly because of non-renewal of short term Crop loan in anticipation of debt waiver. However, the shortfall has been compensated with enhanced disbursement in Agricultural term loans. Thus the achievement in disbursements under total farm sector stood at 102.79%.
· There is good performance under MSE sector especially because of good progress under MUDRA.
· The progress is more than 100% under total priority sector.
· State Credit Seminar - 2017-18

NABARD, RO, Bangalore had convened the State Credit Seminar for 2017-18 on 21.2.2017. It has projected ` 1,79,160 Cr under Priority Sector Credit (23.82% growth over previous year) for the year 2016-17 against which Banks have achieved a disbursement level of Rs.1,70,650 Cr which works out to 95.25% of PLP projections.   

· Ground Level Credit Targets for Agriculture-2018-19:

The NABARD: RO: Bengaluru vide their letter No. NB.RO/CPD/GCD/3531/GCL-Corers 2017-18 DATED 26.03.2018 has informed that the ground level Credit target for Agriculture during 2018-19 will be at ` 11, 00,000 Cr for Pan India. The total Agriculture Credit target indicated for the State of Karnataka is ` 60506 Cr of which Crop loan target of ` 36173 Cr and Term Loan target of ` 24333 Cr. 

· The agency-wise allocation of target to Karnataka State under Agricultural Credit as per PLP of NABARD for the year 2018-19 is as under:

                                                                               (` In Cr)

	Commercial Banks
	RRBs
	Co-op Banks
	Total

	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total

	21309
	21333
	42642
	7068
	2300
	9368
	7796
	700
	8496
	36173
	24333
	60506


The allocation made above is not the upper ceiling and banks must endeavor to achieve higher disbursements.  In case the Annual Credit plan target is more than the target allocated now, the higher target may be retained for implementation and monitoring.
· Aggregation of District Credit Plans 2018-19:

SLBC has collected District-wise Annual Credit Plan projections for the year 2018-19 from all the 30 Districts. The total Priority Sector Credit works out to ` 180761 Cr.  The overall growth rate comes to 12.96% over the previous year’s target of ` 160020 Cr. The share of Commercial Banks, RRBs & Co-op. Banks/others comes to              ` 136525 Cr, ` 22132 Cr & ` 22104 Cr respectively. The Sector-wise & Agency-wise projections are furnished below:
(Amount ` in Cr)
	Sector
	Comm. Banks
	RRBs
	Coop. Banks/Others
	Total

	Crop Loan-Short term 
	41046
	11663
	12263
	64972*

	Term Loan- Farm Credit
	15755
	3216
	2487
	21458

	Agri Infrastructure
	4410
	825
	757
	5992

	Agri Ancillary Activities
	4871
	781
	581
	6233

	Total term loans
	25036
	4822
	3825
	33683**

	Total Agriculture 
	66082
	16485
	16088
	98655

	MSE
	35290
	2314
	3270
	40874

	Export Credit
	2611
	36
	2
	2649

	Education
	4054
	365
	185
	4604

	Housing
	14830
	1186
	770
	16786

	Social Infrastructure
	936
	83
	349
	1368

	Renewable Energy
	1182
	80
	171
	1433

	Others
	11540
	1583
	1269
	14392

	Total Priority
	136525
	22132
	22104
	180761


* The PLP projections of NABARD for the state under Crop loans for the year 2018-19 is Rs.36173 Cr. However, keeping in view the thrust given by the GoI towards doubling of farm income, the LDMs have projected higher level target of Rs.64,973 Crore under Crop loans. Bankers are requested to ensure the achievement of projected targets without fail.   
** The PLP projections of NABARD for the state under Agril Term loans for the year 2018-19 is Rs.24333 Cr against which the LDMs have projected for Rs.33682 Cr keeping in view the importance of capital formation to increase level of farm income and also in parity with the higher level achievement during the year 2017-18 by the Banks.
A total projection of ` 180761 Cr has been arrived under Priority Sector Credit. The share of Agriculture Credit works out to ` 98655 Cr constituting 54.58% of total Priority Sector Credit, of which, the share of Crop Production Credit is ` 64972 Cr forming 65.86% of Agriculture Credit. The share of MSE is ` 40874 Cr, Education Loan is `4604 Cr, Housing Loan is ` 16786 Cr & towards Other sectors ` 14392 Cr constituting 22.61%, 2.55%, 9.29%, 7.96%, of total Priority sector, respectively.
Further, it is informed that keeping in view the GoI’s thrust on capital formation in Agriculture for increasing production and productivity, a sub-target has been made for Agriculture term loans at 35% of total Agriculture Credit. All the LDMs are advised to review the performance of all Banks regularly in the DCC/BLBC fora so as to ensure achievement of the targets well before March 2019.

The House may deliberate and approve the AAP for the fiscal 2018-19.  
III. SPECIAL AGENDA ON KARNATAKA AGRICULTURE LOAN WAIVER SCHEME FOR 
     FARMERS:

The Government of Karnataka vide their letter No. FD 8 CAM 2018 dated 13/07/2018 under the signature of Smt. Meera Srivatsava, Additional Secretary to Govt. Finance Dept (Fiscal Reforms), has requested the Convener, SLBC Karnataka  to incorporate agenda on Karnataka Crop Loan waive scheme 2018 in ensuing SLBC meeting. The contents of the letter are reproduced below: 

Quote:

“Government of Karnataka has announced the Crop loan waiver scheme to help the farmers in distress and is formulating the modalities and detailed guidelines of the scheme.


Major Banks operating in Karnataka are having a rich experience of implementing the farmers’ loan waiver scheme in the States of Andhra Pradesh, Maharashtra, Telangana and Uttar Pradesh in recent past and to learn from the implementation modalities adopted in the respective states while implementing the scheme in our state.

We also wish to invite your kind attention to the discussions held during the two meetings with the major banks on 25.06.2018 and 29.06.2018 wherein the State Government has sought some sacrifices by the banks on the following areas.

1. Fully waive Interest in NPA Loans, Restructured Crop loans and overdue Crop loans from 01.01.2018 till waiver scheme is implemented fully.

2. In case of NPA Crop loans, banks may waive 50% of the outstanding book liability and waive the entire unapplied interest and charge.

3. In case of restructured loans, waive entire interest unrecovered and recover the principal net of recoveries plus other expenses.

4. In case of overdue Crop loans, waive to the extent of 50% of the interest outstanding.

5. The GoK may reimburse the waiver amount over a period  of 4 years in yearly /half yearly instalments and banks may waive the interest thereon. It may also be suggested by the banks as to what will be the rate of interest if entire amount is to be settled in one go.”
Unquote
Accordingly, this is placed as a special agenda item in this SLBC meeting. In view of the importance attached by Government of Karnataka, this special agenda is placed before the regular agenda for discussions.
As per the discussions held with the State Government, especially in the presence of    Dr. Subramanya, Economic advisor to Honorable Chief Minister, SLBC had convened two meetings inviting the major bankers operating in the state. The proceedings of these two meetings dated 25/06/2018 and 29/06/2018 are reproduced here below to initiate further discussions in the presence of all the Bankers and top officials from RBI, NABARD and Govt. of Karnataka
III (a) Proceeding of the meeting dated 25/06/2018
Ref: CO-FI-SLBC/KSK/2018                                                       
              Date: 26.06.2018

Top level Banker’s meeting of selected Bankers regarding Waiver of Farmers loan
The SLBC, Karnataka has conducted a meeting of the selected major Bankers regarding proposed Farmers loan waiver and it is carrying over discussion held at Vidhana Soudha on 20.06.2018.

In the meeting 5 Nationalized Banks viz,, General Managers and Dy. General Managers of Syndicate Bank, State Bank of India, Canara Bank, Corporation Bank and Vijaya Bank and Chairmen from RRBs viz, PKGB, Kaveri Grameen Banks have participated and Chairman of KVGB attended through Video conference..

After the discussions among the Bakers, Mr. Sunil Kurthkoti, Financial Advisor and Mrs. Meera Srivastav, ASFR from GOK side have joined the meeting.

The meeting was presided over by the General Manager, SLBC, Sri M. Mohan Reddy and discussions begin with his briefing on the discussions held during the meeting of the selected major Bankers held on 20/06/2018 under the chairmanship of Dr. Subramanya, Economic Advisor to hon’ble CM, GoK.

The Govt. of Karnataka come up with some 4 points in their outlined broad policy framework of Debt waiver of Crop Loan and requested the bankers for some scarifies:

The 4 Points are:

· The GoK requesting Banks to waive 50% of book liability of NPA accounts.
· The GoK requesting banks to waive 100% of interest on restructured accounts.

·  Further, informed that the GoK will issue Guarantee Bonds for settlement of Crop Loan waiver amount in half yearly instalments and requesting the bankers to issue “RunaMuktha” certificate to the individual farmers for that particular Crop accounts.
·  The GoK requesting banks to scarify/waive interest debited after 31.12.2017 for all eligible Crop loan accounts.

The discussions held among the Bank officials, separately as well as in presence of the said officials of GoK are as under:

The Bankers have expressed that as the decisions on the above lines cannot be taken individually, a separate written communication from GoK is essential to put up to the competent authorities in this regard. However, the following discussions took place in the meeting.

The bankers have expressed that as the interest on loans was already taken into account in the balance sheet and tax has been already paid on the profits declared for the financial year up to 31/03/2018 and also the interest for the quarter ending June 2018 will be accounted shortly before the announcement of the waiver scheme, it is difficult to reverse/freeze debiting of interest from 01.01.2018. Therefore, suggested that debiting of interest may be freeze either from 01/07/2018 or from the date of announcement of loan waiver scheme.

Banks have expressed the reservation on waiving the loans without actual receipt of funds. Mere guarantee by the state Govt. may not be sufficient. Further, it is felt that RBI clearance may be required to finalize modalities. The CGM, SBI Suggested that the individual loan accounts cannot be closed by accepting Govt. Guarantee instead the Govt. may issue bonds carrying specified interest for the waiver amount subject to RBI guidelines. The General Managers from Canara Bank and Circle General Manager from Corporation Bank have also expressed the same.

The CGM, SBI has expressed that as the Bank has already sacrificed major share of income by way of reversal of huge amount of interest, it is difficult to consider waiver of flat 50% of book balance in case of NPAs. He suggested that the sacrifice from the Bankers shall be on par with the debt waiver schemes of other states. 

The Chairmen of RRBs expressed that as their share of farm loans is more than 80 to 85% as compared to 15 to 18% in case of commercial banks, they will be under threat with the implementation of common scheme for all Banks. They suggested that separate scheme may be announced for the RRBs. However, the Govt. Representatives informed that it is not possible to have different schemes.

Banks have also expressed it may be difficult to issue “RunaMuktha” certificate as the same farmers may have other loans which may be of overdue/NPA status. However, the representatives of GoK informed that the certificate can be issued to the specific account.

After all the above discussions, finally the meeting concluded with decision to have one more meeting tentatively to be held on 29/06/2018 (Friday). All the member banks were advised to review their restructured and NPA portfolio and come out with concrete proposal. The representatives of Gok have assured to give a written communication on loan waiver scheme so that Bankers can put up to their competent authorities.

	Sl.
	Bank Name/Dept. 
	Name
	Designation

	01
	SYNDICATE BANK
	Sri. M Mohan Reddy
	General Manager

(PSCD,RRB,FI,SLBC)

	
	
	Sri. K.S. Karunakara
	Deputy General Manager (SLBC-KARNATAKA)

	02
	STATE BANK OF INDIA
	Sri.  S M Farooque Shahab
	Chief General Manager, 

SBI, bangalore

	
	
	Sri.  Panchanan Joshi  
	Deputy General Manager

(ABU)

	
	
	Sri.Ramesh Mayya
	Asst. General Manager, ABU, SBI Bangalore

	03
	CANARA BANK
	Sri M M Chiniwar
	General Manager, Canara Bank 

Circle Office, Bangalore

	
	
	Sri. Anil Kumar P
	General manager.

	
	
	Sri. Selva Raju M
	Asst. General Manager

	04
	CORPORATION BANK
	Sri D M Mujumdar
	Circle General Manager

Priority Sector Department,

	
	VIJAYA BANK
	Sri. Sathish Ballal
	General Manager, 

Credit Priority

	
	
	Sri. Smartin K Cherian,
	Manager

	05
	KVGB
	Sri. S. Ravindran
	Chairman 

(Through video conference)

	06
	PKGB
	Sri. R Ravi Kumar
	Chairman

	
	
	Sri. N.G. Shylendra Udupa
	General Manager

	
	
	Sri. Nagaraj
	Chief Manager

	07
	Kaveri Grameena

 Bank
	Sri. Bhuvanendra Takoor
	Chairman 

	08
	Govt. of Karnataka
	Mrs. Meera Sivastav
	ASFR, GoK

	
	
	Sri. Sunil Kurthkoti
	Advisor Finance Dpt


General Manager

Convener - SLBC-CO Bangalore 

III (b) Proceedings of the meeting dated 29/06/2018

Ref: CO-FI-SLBC/KSK/2018                                                       
             Date: 02.07.2018

Bankers’ meeting of selected Banks regarding proposed Farmers loan waiver scheme of Govt. of Karnataka
Further to the meeting of the executives of selected major Banks regarding proposed Farmers loan waiver held at Vidhana Soudha on 20.06.2018 under the chairmanship of Dr. Subramanya, Economic Advisor to Hon’ble CM and also the meeting of the top executives of 5 Nationalized Banks and Chairmen of 3 RRBs held on 25/06/2018, one more top level Bankers’ meeting has been conducted involving top executives of all major banks having farm loan exposure of more than Rs.500.00 Crore on 29/06/2018 in the Board Room of Syndicate Bank, Corporate Office, Bangalore. The list of participants is detailed at the end of the proceedings.

The meeting was presided over by the General Manager, SLBC Sri M. Mohan Reddy and discussions begin with his briefing on the discussions held during the earlier two meetings and also on the request letter dated 26/06/2018 submitted by the Govt. of Karnataka wherein they have requested for the following sacrifices from the Bankers:

·     Fully waive interest in NPA loans, restructured Crop loans & overdue Crop loans from 01/01/2018 till the waiver scheme is implemented fully. 

·     In case of NPA Crop loans, Banks should waive 50% of outstanding book liability and waive the entire unapplied interest and charges.

·     In case of restructured loans, waive entire interest unrecovered and recover the principal net of recoveries plus other expenses.

·     In case of overdue Crop loans, waive to the extent of 50% of interest outstanding. 

·     The Government of Karnataka may reimburse the waiver amount over a period of 4 years in yearly/ half yearly instalments and banks may waive the interest thereon. 

The discussions were held among the Bank officials on the above lines and all the bankers have expressed that no decision can be taken at their level, as they have to put up to their competent authorities in this regard. However, the following discussions took place in the meeting.

The ED from Canara Bank initiated the discussions on the various sacrifices as requested by the GoK. The participant Banks expressed that without the involvement of RBI and NABARD in case of RRBs, it is not possible for the Banks to take any decision on the same.

The executives of various banks commonly expressed that Banks are not in position to saCrifice much on restructured Crop loans and overdue Crop loans as same will hit the balance sheets of the banks which are already under strain.

The chairmen of three RRBs along with the executives from their sponsor Banks have expressed that the RRBs are not in a position to make any sacrifice as their share of Agricultural advances is more than 80 to 85% and if they implement the proposed write off scheme as it is their net worth will be totally eroded which will force them to stop lending from very next moment due to absence of the capital. Further, they have expressed that the loans lent by them are refinanced by NABARD and same is to be repaid as per pre-decided repayment schedule.

Bankers also expressed that debt relief packages of Telangana, AP, UP and Maharashtra which are already approved and implemented and similar package may be implemented in the state as it is easy to take up with the competent authorities.

Some of the executives also expressed that GoK may also seek approval from RBI and NABARD for implementation of the proposed debt waiver scheme as finally their concurrence is mandatory.

The private banks viz., IDBI, HDFC, ICICI have expressed that it may be difficult for them to implement the too complicated debt waiver scheme and requested that GoK may come out with a simplified scheme with a specified amount to each Crop loan borrower so that it will be easier for them to implement.                

After all the above discussions, the meeting was concluded with the following decisions: 

1. At this stage Banks are not in a position to take any decision on the sacrifices requested by the GoK. Hence, Bankers suggested that convening of special SLBC involving all bankers in the presence of top officials from RBI and NABARD is essential to have thorough discussions on this issue.

2. Based on the outcome of the proceedings of special SLBC, individual banks may take up the same with their competent authorities.

	 Sl
	Name of the Bank
	Name of the Participants & Designation

	01
	Syndicate Bank
	1).Shri. M Mohan Reddy,

     General Manager, PSCD,FI,RRB & SLBC

2). Shri. C B L Narasimha Rao,

     General Manager, PSCD,FI,RRB & SLBC

3). Shri. K.S.Karunakara, Dy. General Manager, SLBC 

	02
	State Bank of India
	1). Shri. Abhijit Majumdar,  Circle General Manager,

2). Shri. P Kishore Kumar, General Manager
3). Shri. Panchanan Joshi, Dy. General Manager (ABU) 

4). Shri. K Ramesh  Mayya, Asst General Manager (ABU)

	03
	Canara Bank
	1) Shri M V Roa, Executive Director

2) Shri M M Chiniwar, Gen. Manager, Bangalore Circle Head

3) Shri P Anil Kumar, General Manager, 

   Priority Credit & Financial Inclusion Wing HO.

	04
	Corporation Bank
	1).Shri.D M Mujumdar, Circle General Manager,

Priority Sector Department, 

	05
	Vijaya Bank
	1).Shri. C Sathish Ballal, General Manager.

	06
	KVGB
	1).Shri S Ravindran ,Chairman,K V G Bank.

2).Shri Shreedhara N, Chief Manager,K V G Bank

	07
	PKGB
	1).Shri. R Ravikumar, Chairman,  

2).Shri. Shylendra Udupa, General Manager

3).Shri. V Nagaraj, Chief Manager

	08
	Kaveri Grameena Bank
	1).Shri. Bhuvanendra Takoor M - Chairman

2).Shri. Vedavyas Bhat M, 

    Chief Manager- Advance Department

	09
	Bank of India
	Shri.S Eswarappa , DGM and ZM, Bengaluru Zone. 

	10
	Union Bank of India
	Shri.R A Patil, Senior Manager

	11
	Karnataka Bank
	Shri Nagaraja Rao B, General Manager

	12
	IDBI
	Shri.Saibal Chatterjee, General Manager & 2).Shri.Pitchiah S, DGM,  IDBI Bank Ltd.,

	13
	Federal Bank
	Shri.Alexander Muthalaly P A Assistant Vice President
Bangalore Zonal Office, Federal Bank

	14
	HDFC
	1).Shri.Ravindra Hegde, Regional Head - Agri Lending

2).Shri.Anurag Gupta, Nodal Officer - Karnataka

	15
	Axis Bank
	1).Shri. Binod Bihari Choudhury – 

    Senior Vice President & Circle Head
2).Shri. Kalmesh Badnigol – 

    Assistant Vice President - Rural Lending

	16
	ICICI Bank
	1).Shri. Mr. Venkataramana Reddipalli, DGM
2).Shri. Mr. Manku Bhattacharjee, Sr.Manager


General Manager

Convener - SLBC-CO Bangalore 

 AGENDA 1
1. REVIEW OF FINANCIAL INCLUSION INITIATIVES, EXPANSION OF BANKING NETWORK AND FINANCIAL LITERACY

	BRANCH NETWORK
	March 17
	March 18
	Variation
	Growth%
 Y-O-Y

	[i]    Rural
	3987
	4039
	52
	1.30

	[ii]   Semi-Urban
	2543
	2441
	(-) 102
	(-) 4.01

	[iii]  Urban
	2207
	2172
	(-) 35
	(-) 1.59

	[iv]  Metro/PT
	2231
	2155
	(-) 76
	(-) 3.41

	 Total  Branches [No]
	10968
	10807
	(-)161
	(-) 1.47

	ATM NETWORK
	
	

	[i]    Rural
	2504
	2382
	(-) 122
	(-) 4.87

	[ii]   Semi-Urban
	3202
	3391
	189
	5.90                      

	[iii]  Urban
	4023
	4059
	36
	0.89

	[iv]  Metro/PT
	7061
	6854
	(-) 207
	(-) 2.93

	 Total  ATMs [No.s]
	16790
	16686
	(-) 104
	(-) 0.62


Guidelines for Merger/Closure/ Shifting/Conversion of ‘Banking Outlets’:

1. Banks having general permission may shift, merge or close all ‘Banking Outlets’ (except rural outlets and sole semi-urban outlets) at their discretion.

2. Merger, Closure and shifting of any rural ‘Banking Outlet’ as well as a sole semi urban ‘Banking Outlet’ would require approval of the DCC/DLRC. However, conversion of any rural or sole semi-urban banking outlet into a full-fledged brick and mortar branch and vice versa would not require such approval. While merging/closing/shifting/converting a rural or a sole semi urban ‘Banking Outlet’, banks and DCC/DLRC shall ensure that the banking needs of the centre continue to be met.

3. Banks should also ensure that customers of the Banking Outlet, which is being merged/closed/shifted are informed well in time so as to avoid inconvenience to them. Further, banks should ensure that they continue to fulfill the role entrusted to these ‘Banking Outlets’ under the Government sponsored programmes and Direct Benefit Transfer Schemes.

4. It may further be ensured that ‘Banking Outlets’ are shifted within the same or to a lesser population category, i.e., semi urban ‘Banking Outlets’ to semi urban or rural centers and rural ‘Banking Outlets’ to other rural centers.

Within the purview of above guidelines, few banks have closed their branches by merging to the nearby branches. The major impact was also due to merger of associate banks of State Bank with State Bank of India. As a result, not only the number of branches has been reduced but also the number ATMs also has come down which is reflected as negative variation in the above table. 
1(a): Status of Opening of banking outlets in unbanked villages, CBS- enabled  

        Banking outlets at the unbanked rural centres (URCs)

As per RBI ,an ‘Unbanked Rural Centre’ (URC) is a rural (Tier 5 and 6) centre that does not have a CBS-enabled ‘Banking Outlet’ of a Scheduled Commercial Bank, a Small Finance Bank, a Payment Bank or a Regional Rural Bank nor a branch of Local Area Bank or licensed Co-operative Bank for carrying out customer based banking transactions. 

As per Rationalization of Branch Authorization policy–revision of guidelines of RBI, Domestic scheduled commercial banks other than RRBs are permitted to open (unless otherwise specifically restricted) Banking Outlets in Tier 1 to Tier 6 centers without having the need to take permission from Reserve Bank of India in each case.

The DFS has informed vide their mail dated 18.05.2018 that 609 centres remained as Unbanked in the state of Karnataka as against the earlier number of 1540. District wise and Bank wise details of these 609 centres (as in Annexure-6, page No. 43) have been shared with the LDMs & Concerned Banks and requested them to ensure opening of Banking Outlets immediately under information to SLBC for onward submission to DFS. As per the latest position, unbanked villages are covered either by Bank Branch or by BCs. Hence, no unbanked villages are in the state as on date.
1(b): Review of operations of Business Correspondents–hurdles / issues 
         involved

· There are totally 5303 BC locations in the state and all are provided with Micro ATMs, of which 5240 BCs are active and doing transactions through Micro ATMs and 4826 BCs are capable of performing interoperable withdrawal transactions under AEPS. However, 4342 BCs are capable of doing both interoperable and Rupay Card transactions. 48 BCs are inoperative as on date and the concerned banks have been already requested to engage BCs in these locations at the earliest. The Bank wise  list of these 48 locations is provided in Annexure-7 (Page No 44)  

· As per the directions of the DFS, the SLBC is making verification calls to Bank Mitras and submitting weekly reports to DFS. The details of the same as on 31.3.2018 are as under:
	Total No. of BC locations
	No. of BCs responded 

to calls


	No. of Active BCs available  
	No. of BCs resigned

	5303
	5240
	5240
	48


· Issues/Hurdles faced by BCs:
1. Network/Connectivity Issues- We have already taken up the matter with Department of Telecommunications and they have confirmed that connectivity issues have been resolved in all BCs locations in the state. However, they have requested to refer the list of BC locations as and when connectivity issues are noticed so as to resolve the same at the earliest.
2. Frequent inactiveness of BCs due to various reasons and also due to the clause that if a BC does not login continuously for 3 days BCs will be treated as inactive. As on date, only 63 out of 5303 BCs are inactive. The SLBC has already taken up the matter with concerned banks to engage services of BCs in these locations at the earliest and Banks are requested to engage BCs in these locations immediately.
3. Timely repair and replacement services of Micro ATMs are to be enhanced- Banks are requested to identify the service providers at various centers to take up timely repair and replacement services of Micro ATMs.
4. Timely payment of incentives is not happening- All Banks are requested to ensure timely payment of incentives to BCs.
5. Regular Training/Awareness programmes are not happening to BCs- All the Banks are requested to arrange Regular Training/Awareness programmes to BCs
Bankers are requested to take steps to address the above hurdles immediately and status of the same shall be informed to our office.
1(c): Progress in increasing digital modes of payment in the State, provision of continuous connectivity with sufficient bandwidth, resolving connectivity issues / connectivity options (Bharat Net, VSAT, etc.), installation of ATMs and PoS machine and status of implementation of e-receipts and e-payments in the state
As per the resolution taken in the 140th SLBC meeting, we have requested all the banks vide our letter No. 156 dated 22.03.2018 to make necessary arrangements for adoption of villages for cashless transactions and furnish the names of the villages adopted. 92 villages have been adopted by various Banks in the state and bank wise details are as under:

	Sl
	Name of the Bank
	No. of villages adopted

	1
	Syndicate Bank
	26

	2
	Bank of India
	13

	3
	Canara Bank
	8

	4
	KVGB 
	43

	5
	UCO Bank
	2

	
	Total
	92


All other Banks are requested to adopt the villages for cashless transactions through their Rural and Semi urban branches so as to increase number of villages for cashless transactions in the state. The services of BCs and FLCs shall be effectively utilized for the same.
In the last SLBC meeting, few banks had raised the issue of poor connectivity in certain BC locations and this matter was taken up with the Department of Telecommunications and they have confirmed that connectivity issues have been resolved in all BC locations in the state. However, they have requested to refer the list of BC locations as and when connectivity issues are noticed so as to resolve the same at the earliest.

1(d): Status of rollout of Direct Benefit Transfer in the state. Aadhar seeding and Authentication
    a: MGNREGA: 

As per the information provided by the Dept., out of total 60,33,094 MGNREGA workers, 34,02,121 workers have been converted into Aadhaar Based Payment which works out to  56.39% as on 07.06.2018. Bankers and the concerned Govt. officials are requested to ensure that the remaining accounts are also converted into Aadhaar Based Payment accounts at the earliest.
     b: Social Security Pensions:

The Dept. has informed that there are 11.86 lakh Social Security Pension beneficiaries in the State who receive pension through Banks of which 5.67 lakh a/cs are mapped with NPCI as on 12.06.2018. Bankers and the concerned Govt. officials are requested to ensure that all the beneficiaries are mapped with NPCI at the earliest,
     c: Progress under Aadhaar/Mobile seeding of operative CASA a/cs in 
         Karnataka Sate as on 01/06/2018 is furnished here below:

(Figures in Lakh)

	No. of Operative CASA A/cs 
	No. of  CASA A/cs seeded with Aadhaar
	% of Aadhaar seeding
	No. of CASA A/cs Aadhaar authenticated
	% CASA A/cs Aadhaar authenticated
	No. of  Operative SB A/cs seeded with mobile No.
	% of seeding
	No. of Op. SB A/cs not having mobile No.

	724.76
	581.22
	80.19%
	380.40
	52.48%
	621.30
	86.16%
	9.39


The Bank-wise Progress under Aadhar/ Mobile seeding of SB a/cs in Karnataka state as on 31.03.2018 is furnished in the Annexure- 8 (Page No.45 & 46).

In all the Districts of Karnataka state, Direct Benefit Transfer (DBT) has been implemented successfully. The wage payments in MGNREGA, input subsidy to farmers and Social Security Pensions are being carried out through DBT.

 1(e): Review of inclusion of Financial Education in the School Curriculum, 
Financial literacy initiatives by banks (particularly digital financial literacy)

As per RBI Circular No., RBI/2015-16/286 FIDD.FLC.BC.No.18/12.01.018/2015-16 dated 14.01.2016, FLCs and rural branches of banks have to adopt a tailored made approach for different target groups Viz., farmers, Micro and Small Entrepreneurs, school children, SHGs, Senior citizens, etc. There should be adequate synchronization at the ground level between the different stakeholders viz. LDM, DDM of NABARD, LDO of RBI, District and Local administration, Block level officials, NGOs, SHGs, BCs, Farmers’ clubs, Panchayats, PACS, village level functionaries etc. during the conduct of financial literacy camps.
Banks have implemented these directions and have conducted various activities through FLCs and Rural Branches. A Consolidated list of literacy camps conducted by FLCs and Banks in schools is enclosed as Annexure- 9 (Page No 47)
1(f): Creating awareness about various schemes, subsidies, facilities e.g. Crop 
        insurance, renewable energy:
LDCMs are creating awareness among all member Banks in BLBC meetings to give wide publicity for various Govt. schemes and also to highlight subsidy and Crop insurance benefits among the customers. The BCs and FLCs are also playing major role in dissemination of information among the villagers on these schemes. Majority of Nationalised Banks and RRBs are conducting extension programmes through their Branches and giving wide publicity to various schemes. 
We request all member Banks to further strengthen the efforts in the above direction so that more and more people are benefitted. It is also observed that the implementing departments are also giving wide publicity to the schemes through posters, Banners, Handbills and News papers, etc.

We request all Banks to submit a consolidated report on No. of camps conducted through FLCs, No. of extension programmes organised, No. of people attended/ benefitted through these programmes so as to review the progress under this agenda. 
1(g): Review of efforts towards end to end projects involving all stakeholders 
        in the supply chain

This being a new agenda item incorporated as per the revised agenda suggested by RBI, various departments implementing this type of projects are requested to submit data to SLBC to discuss under this head from ensuing quarter onwards.
1 (h): Progress under Social Security Schemes:
(No. of enrolments in lakh)
	Scheme
	O/s As on 31/03/2017
	O/s As on 31/03/2018
	Growth

	
	Rural
	Urban
	Total
	Rural
	Urban
	Total
	No.
	%age

	PMSBY
	29.49
	33.12
	62.61
	29.98
	42.66
	72.64
	10.03
	16.02

	PMJJBY
	13.16
	15.39
	28.55
	13.57
	19.95
	33.52
	4.97
	17.41

	APY
	1.18
	1.72
	2.90
	2.59
	3.07
	5.66
	3.66
	126.21

	Total
	43.83
	50.23
	94.06
	46.14
	65.68
	111.82
	18.66
	19.80%


There is good progress in enrolments under PMSBY and PMJJBY where the growth rate is 16.02% and 17.41% respectively. In respect of APY the performance is excellent with a growth of 126.21%. However, still good potential is available under these schemes to improve coverage. We request all the Bankers to continue with their good work till all eligible people are enrolled.
1 (I): Progress under PMJDY:
(No. of accounts in lakh)
	Scheme
	O/s as on 31/03/2017
	O/s ss on 31/03/2018
	Growth

	
	Rural
	Urban
	Total
	Rural
	Urban
	Total
	No.
	%age

	PMJDY
	63.03
	42.97
	106.00
	63.68
	43.90
	107.58
	1.58
	1.49

	Rupay Cards
	
	
	92.72
	
	
	94.67
	1.95
	2.10


Increase in No. of PMJDY accounts is very less compared to the potential available

1 (j): Progress in disbursements under MUDRA scheme:
(Amount Rs. in Crore)

	Scheme
	Disbursements during 2016-17
	Disbursements during 2018-19
	Growth in No. of beneficiaries 

	
	Number
	Amount
	Number
	Amount
	Number
	%age

	Shshu
	7.61 lakh
	2181.75
	9.35 lakh
	2647.55
	1.74 lakh
	22.86

	Kishore
	3.10 lakh
	5156.07
	3.23 lakh
	5555.68
	0.13 lakh
	4.19

	Tarun
	0.54 lakh
	3658.87
	0.57 lakh
	4308.47
	0.03 lakh
	5.56

	Total
	11.25 lakh
	10996.69
	13.15 lakh
	12511.70
	1.90 lakh
	16.89


The above table indicates that the number entrepreneurs financed under all three components of MUDRA shows good improvement. There is good growth in amount disbursed also. We request all the banks to ensure timely sanction of loans under MUDRA so as to show good growth under MSME advances.  

AGENDA 2.0: REVIEW OF CREDIT DISBURSEMENT BY BANKS

2 (a): ACHIEVEMENT UNDER  ACP of the state, Priority Sector Lending 
The following table shows a comparative analysis of disbursement in FY 2016-17vis-à-vis FY 2017-18  
(Rs. In Cr)

	Sector
	March 2017
	March 2018

	
	Target
	Achievement
	% Ach.
	Target
	Achievement
	% Ach.

	Short Term Loan
	48908
	39056
	79.86
	58563
	39287
	67.08

	Agri Term Loan 
	23984
	40181
	167.53
	28127
	49818
	177.12

	Total Agri Loans
	72892
	79237
	108.70
	86690
	89105
	102.79

	MSE
	30314
	42468
	140.09
	34703
	63899
	184.13

	Export Credit
	597
	3969
	664.82
	2327
	789
	33.91

	Education
	2915
	1639
	56.23
	3857
	1399
	36.27

	Housing
	15191
	5916
	38.94
	16977
	9107
	53.64

	Social Infra.
	464
	113
	24.35
	1101
	151
	13.71

	Renewable Energy
	675
	263
	38.96
	1599
	206
	12.88

	Others
	12140
	3788
	31.20
	12766
	5994
	46.95

	Total PSA
	135188
	137393
	101.63
	160020
	170650
	106.64


From the above table, it may be observed that:

· There is a shortfall in short term Crop loan disbursements mainly because of non-renewal of short term Crop loan in anticipation of debt waiver. However, the shortfall has been compensated with enhanced disbursement in Agricultural term loans. Thus total farm sector as a whole has recorded 102.79% under the achievement VS target. 

· There is good performance under MSE sector especially because of good progress under MUDRA.

· The progress is more than 100% in disbursements under total priority sector.
· However, Bankers have to give focussed attention to increase Credit flow under education, housing, Social Infrastructure and renewable energy segments where the achievement is not satisfactory during the financial year 2017-18.
· Bank wise data on sector wise disbursement under ACP 2017-18 is provided in Annexure-9 A (page No. 48 & 49).   
2 (b): Discussion on lending towards government sponsored schemes (DAY-NRLM,   

          DAY-NULM, MUDRA, Stand-Up India, PMEGP, etc.) and impact of these schemes

· PERFORMANCE UNDER GOVT SPONSORED SCHEMES FOR 2017-18

The performance of Banks under various Govt. sponsored schemes of 2017-18 as on        31/03/2018 is furnished here below:

	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/Ach. Annexure (Page No.)

	1
	PASHU BHAGYA

	A
	Dairy Development
	8076
	7960
	98.7%
	10 (50)

	B
	Sheep & Goat Development
	1037
	1016
	98.0%
	

	C
	Piggery Development
	179
	178
	99.9%
	

	D
	Poultry Development
	343
	336
	98.9%
	

	
	Total
	9635
	9490
	98.5%
	

	
	Remarks: Achievement is very good. 

	2.
	Dr. Babu Jagjivanram Leather Industries Dev. Corporation Ltd

	
	Working Capital for Self Employment Scheme (Subsidy – Max. ` 50,000)

	164
	147
	89.6%
	11 (51)

	
	Establishment of Direct Sales Shop 

(Subsidy – Max ` 4.00 lakh)
	90
	50
	55.6%
	

	
	Total
	254
	197
	77.6%
	

	
	Remarks: Progress against number of applications sponsored is satisfactory.

	3.
	NATIONAL RURAL LIVELIHOOD MISSION (NRLM)
	
	
	
	

	A
	SHG Bank Linkage Groups
	281320
	443393
	157.61
	12 (52-53)

	B
	Rajiv Gandhi Chaitanya Yojana (RGCY)
	35100
	23182
	66.05
	13 (54)

	
	Total (NRLM)
	316420
	466575
	147.45
	

	
	Remarks: Achievement is more than 100%. 

	4.
	KARNATAKA M.V. ST DEV. CORPN.  (as on 31.03.2018)
	
	
	
	

	A
	Self Employment Programme (SEP)  
	4286
	2462
	57.4%
	14 (55-56)

	B
	Dairy Scheme
	450 
	486
	108.0%
	15 (57-58)

	C
	Skill Development Scheme
	600
	28
	4.70%
	16 (59-60)

	D
	ISB
	925
	1249
	135.0%
	17 (61-62)

	E
	Tourist Taxi
	1500
	361
	24.1%
	18 (63-64)

	
	Total 
	7761
	4588
	59.1%
	

	
	Remarks: Progress is satisfactory compared to number of applications sponsored.

	5.
	PMEGP
	
	
	
	

	A
	KVIC
	819
	464
	56.6%
	19 (65)

	B
	KVIB
	819
	598
	73.0%
	

	C
	DIC
	1093
	1060
	97.0%
	

	
	Total
	2731
	2122
	77.70%
	

	
	Remarks: Achievement under PMEGP is poor in respect of KVIC & KVIB. It is informed by the Dept. officials that good number of applications is available in the portal. However, banks are not taking timely action in attending to these applications. The Dept. has also reported that non-achievement of targets leads to reduction in financial target for the state as a whole from the centre for the ensuing periods. Hence, Banks are requested to instruct all their branches to sanction at least targeted number of applications soon.

	6.
	DR. B.R AMBEDKAR DEV.  CORPN
	
	
	
	

	A
	Self Employment Programme 
	8640
	3609
	41.8%
	20 (66-70)

	B
	ISB
	3136
	2677
	85.4%
	

	C
	Dairy Scheme
	2290
	1450
	63.3%
	

	D
	Tourist Taxi
	     3500
	          945
	27.0%
	

	E
	Skill Development Scheme
	1400
	138
	10.0%
	

	
	Total  
	18966
	7874
	41.5%
	

	
	Remarks: Department is requested to provide Bank wise number of applications sponsored, sanctioned, rejected and pendency details to have meaningful review in ensuing meetings. 

	7.
	ANIMAL HUSBANDRY DEPT SCHEMES
	
	
	
	

	
	I. Unspent SCP-TSP - SCP (422) Scheme(Dairy, Sheep & Goat &Piggery)
	723
	719
	99.5%
	21 (71-72)

	
	II. Unspent SCSP-TSP - SCP (423) Scheme (Dairy, Sheep & Goat &Piggery)
	261
	259
	99.2%
	

	
	Total I & II
	984
	978
	99.4%
	

	
	Remarks: Progress is good

	
	IV. Women Scheme – Dairy Units
	
	
	
	

	
	a) SCP (422)
	3285
	3227
	98.0%
	22 (73-75)

	
	b) TSP (423)
	1645
	1605
	97.5%
	

	
	c) Gen (059)
	11762
	11469
	97.5%
	

	
	Total
	16692
	16301
	97.70
	

	
	Remarks: Progress is satisfactory

	8.
	PMAY (Housing for All 2022) – CLSS
	25000
	6824
	27.30
	

	
	Remarks: As per the information provided by the Department, 2,10,677 people have applied for housing loans in PMAY MIS portal. However, Banks have sanctioned only 6824 applications. This progress is very dismal compared to the total number of people applied in the portal. We request the Bankers to advise their branches to regularly refer the PMAY portal and approach the parties according to their addresses furnished in the Portal to increase number of sanctions on parity with the total number of people applied for housing loans in the portal.

	9.
	D. DEVARAJ URS BC DEV. CORPN.

	
	Chaitanya Subsidy Scheme
	5000
	3161
	63.2%
	23 (76-85)

	
	Tourist Taxi / Goods Vehicle Purchase for BC Youths
	500
	668
	133.6%
	

	
	Vehicle Purchase for the youths belonging to Nomadic / Semi-Nomadic Tribes
	62
	47
	75.8%
	

	
	Vehicle purchase for the youths belonging to Madival Samaja
	71
	1
	1.33%
	

	
	Total
	5633
	3877
	68.8%
	

	10.
	WEAVERS CREDIT CARD (MUDRA Scheme)
	2185
	1207
	45.2%
	

	
	Remarks: The progress is poor. The Dept. has reported that they have sponsored 5011 applications and banks have rejected 708 applications. 3096 applications are still pending with banks. We request all the banks to issue directions to their branches to give proper attention for early disposal of these pending applications.

	11.
	CMEGP 
	

	A
	DIC
	1500
	934
	62.3%
	24 (86-88)

	B
	KVIB
	1000
	388
	38.8%
	

	C
	Total 
	2500
	1322
	52.9%
	

	
	Remarks: Poor progress is due to non availability/non-sponsoring of the applications to the extent of target. The departments are requested to scout and sponsor more applications to the Banks to achieve target.

	12.
	NATIONAL URBAN LIVELIHOOD MISSION (NULM)
	
	
	
	25 (89-91)

	A
	Self-Employment
	
	
	
	

	
	a) Individual
	5676
	1491
	26.3%
	

	
	b) Groups
	950
	168
	17.7%
	

	
	Remarks: The progress is very poor. The Dept. has reported that they have sponsored 5676 applications under individual scheme and 664 applications under group scheme. Still 4854 applications are pending under individual scheme and 399 applications are pending under group scheme.  Banks are requested to direct their branches to take immediate steps to dispose off the pending applications. 

	B
	SHG Bank Credit Linkage
	1305
	113*
	8.66*
	

	
	Total
	6270
	455*
	7.26*
	

	
	Remarks: *The data is as on 30/09/2017. The Dept. is requested to provide latest data for a meaningful review in ensuing meetings 
	


	13.
	KARNATAKA MINORITY DEV. CORPN. (KMDC)
	
	
	
	

	
	a)  SEP Scheme (Unit Cost up to Rs. 1.00 lac)
	3000
	650
	21.7%
	26 (92-93)

	
	b) SEP Scheme (Unit Cost above Rs. 1.00 lac)
	1000
	1578
	157.8%
	

	
	c)  Minorities Taxi Welfare Scheme
	500
	289
	57.8%
	

	
	d)  Automobile Training & Loan 
	100
	0
	0
	

	
	e) Bidari Craft Loan (for Bidar District only)
	180
	0
	0
	

	
	Total
	4780
	2517
	52.7%
	

	
	Remarks: While the performance Banks under SEP of above Rs.1.00 lac scheme is very good, the progress under other schemes needs improvement. The Department shall ensure sponsoring of sufficient number of applications well in time to show good progress under other schemes also.  

	14.
	RAJIV GANDHI LOANS SCHOLARSHIP*
	3000
	71
	2.40%
	27 (94-96)

	
	Remarks: Against the annual target of 3000 students to be financed under Rajiv Gandhi Loan Scholarship Programme of the Dept. of Collegiate Education, the Dept. could sponsor only 195 applications of which 71 applications have been sanctioned with an amount of Rs.31.21 lakh. Department officials are requested to sponsor more applications to Banks for sanction of loans.

	15.
	KARNATAKA STATE WOMEN DEV. CORP. (as on MARCH 2018)
	
	
	
	

	
	Udyogini
	2839
	1883
	66.3%
	28 (97-98)

	
	Remarks: The progress is very poor. The Dept. has reported that they have sponsored totally 5602 applications of which only 906 applications have been rejected and 2813 applications are still pending with various branches. Banks are requested to instruct their branches to take immediate action to dispose off the same at the earliest.

	16.
	KARNATAKA BHOVI DEV. CORPORATION
	

	
	SEP Scheme – Unit Cost 
	

	
	a) up to Rs. 1.00 lac
	1500
	
	
	--

	
	b) from Rs.1.00 lac up to Rs.5.00 lac
	136
	
	
	

	
	c) from Rs.5.00 lac up to Rs.10.00 lac
	100
	
	
	

	
	d) from Rs.10.00 lac up to Rs.20.00 lac
	60
	
	
	

	
	Total
	
	
	
	

	
	Remarks: The data on progress under these schemes is not made available by the Dept. The Dept. has not responded to our various mails and also to our calls. 

	17.
	Establishment of Rural Farm Machinery Service Centres 
	
	
	
	

	
	General
	111
	52
	46.8%
	29 (99)

	
	Scheduled Caste
	33
	10
	30.3%
	

	
	Scheduled Tribe
	30
	6
	20.0%
	

	
	Total
	174
	68
	39.1%
	

	
	Remarks: Performance is not satisfactory.
	


2(c): Flow of Credit to MSMEs and for affordable housing

CLSS - PRADHAN MANTRI AWAS YOJANA (Housing for All 2022)

The Credit Linked Subsidy Scheme (CLSS) - Housing for All (Urban) Mission of Pradhan Mantri Awas Yojana (PMAY) was launched by the Hon’ble Prime Minister.  The “Housing for All” Mission for Urban area has become effective from 17th June 2015 and will be implemented up to March 2022. The scheme guidelines have been discussed in earlier SLBC meetings.  

SLNA (State Level Nodal Agency) has fixed target of financing 25000 beneficiaries for FY 2017-18.  The Dept has requested the Banks to promote new scheme i.e., CLSS-MIG in a big way. The list of identified beneficiaries as received from the Dept has already been circulated to all the Banks for further action.
As per the information provided by the Department, 210677 people have applied for housing loans in PMAY MIS portal. However, Banks have sanctioned only 6824 applications. This progress is very dismal compared to the total number of people applied in the portal. We request the Bankers to advise their branches to regularly refer the PMAY portal and approach the parties according to their addresses furnished in the Portal to increase number of sanctions on parity with the total number of people applied for housing loans in the portal. 

LDMs and Department officials are also requested to organise Housing loan Melas and workshops at District/ Taluka Level so as to create awareness among the target group. The district wise and block wise pending applications shall be critically reviewed in DCC and BLBC meetings regularly and steps to be initiated to disposal of the pending applications at the earliest. 
2 (d): KCC loan, Crop insurance under PMFBY

·  KCC Loans: The performance of Bank wise data under KCC/Crop loan for the Financial Year 2017-18 is enclosed in the Annexure-30 (page No. 100)
From the data, it is observed that 38,65,832 cards are issued during the Financial Year 2017-18 amounting to Rs.33,539 Crore. The cumulative outstanding number of KCCs is 51,36,314 with amount outstanding of Rs.59,614 Crore. 
·  Crop insurance under PMFBY:
The enrolment under PMFBY Kharif 2018 as on 11.07.2018 is as under:

	 Scheme
	Kharif 2018

	
	Loanee (No.)
	Non-Loanee (No.)
	Total (No.)

	PMFBY 
	57969
	26875
	84844

	WBCIS
	83635
	12419
	96054


(Source:  Samrakshane portal)
· Kharif 2018 19- Notification

The Dept of Agriculture, Govt. of Karnataka has issued Notification bearing No. ಕೃಇ.35.ಕೃ.ಕೈ.ಉ.2018 dated 12.04.2018 on implementation of KRS-PMFBY for Kharif 2018-19 containing declaration of Gram Panchayat and Hobli-wise Crops eligible for coverage under the scheme. The SLBC has circulated the Government notification and other related Annexures to all the Banks and LDM’s in the state on 20.04.2018 through mail. 
The Dept of Horticulture, Govt. of Karnataka has issued Notification dated 26.05.2018 on KRS-R-WBCIS Kharif and Rabi 2018-19 for covering various Horticulture Crops and the same has been circulated amongst the Banks and LDMs. 

All the Bankers and LDMs are requested to give wide publicity to cover all loanee farmers and maximum number of non-loanee farmers under Crop insurance. However, as per the feedback received from various companies, the coverage is poor because of non-renewal of Crop loans in anticipation of loan waiver in case of loanee farmers and good rain fall in various parts of the state in case of non-loanee farmers.
· Kharif 2016 Claim Initiation/pendency:

	Name of the company
	Claim initiated (no. farmers)
	Claim initiated

(amt. in Crore)
	Claim settled (no. of farmers)
	Claim settled (amt. in Crore)
	Claim pending (amt. in Crore)

	USGIC
	342814
	478.04
	320526
	438.33
	45.15

	Tata AIG
	331994
	496.84
	289165
	447.97
	48.87

	TOTAL
	674808
	974.88
	
609691
	886.30
	94.02


The above claim settlement are pending for want of clarification/decisions from Govt. of India in respect of (1) Minor to Major and Major to minor Crop categorization issues (2) error in not showing as sown area i.e. zero sown area (3) Issue of formation of new GPs and Hoblis. Apart from these there are some other issues viz., Multi picking, Rice paddy and Bank & audit issues.  
· Rabi 2016-17 Claim Initiation/pendency:
	Name of the company
	Claim initiated (no. farmers)
	Claim initiated
(amt. in Crore)
	Claim settled (no. of farmers)
	Claim settled (amt. in Crore)
	Claim pending (amt. in Crore)

	Shriram GIC
	261000
	167.57
	1.56
	105.63
	61.93

	AIC
	471000
	434.89
	3.08
	347.12
	87.77

	UIIC 
	123000
	72.45
	0
	0
	72.45

	TOTAL
	855000
	674.90
	4.64
	452.75
	222.15


The companies have reported that the pending claim amount is mainly due to wrong account number fed by the bank branches in the Samrakshane portal. In the meeting held under the chairmanship of SeCretary to Agriculture on 05.07.2018, it is resolved that all the above captioned three companies will settle the bounced cases to the branches through bulk payment and in turn branches shall Credit the same to all concerned accounts. The insurance companies are requested to expedite the process to see that the pending claims are settled at the earliest. However, Shriram GIC has not agreed for Bulk transfer and the pendency with this company is more. The Dept. is requested to take immediate decision in this regard and proper guidance is to be given to the Banks. 
· Summer 2016-17:
The Department of Agriculture has initiated the process of settling the claims for summer 2016-17 and intimated the same to insurance companies. The Company wise pending claims for settlement are given below:
	Sl. No.
	Insurance Company
	Insurance
Units
	Number of beneficiaries
	Claim amount 
(Rs. in lakh)

	1
	Shriram
	100
	389
	87.00

	2
	AIC
	79
	412
	86.02

	3
	UIIC
	72
	32
	3.94

	
	Total
	251
	833
	176.96


Insurance Companies have requested the Dept. officials to provide the signed hard copy of Crop Cutting Experiment reports and the yield data according to Insurance Units. The Dept. officials have confirmed that they have already provided to the Companies for early resolution of the issue. The companies have to take immediate action to settle all the pending claims at the earliest.
· Kharif 2017
	
	Claim initiated (no. farmers)
	Claim initiated

(amt. in Crore)
	Claim settled (no. of farmers)
	Claim settled (amt. in Crore)
	Claim pending (amt. in Crore)

	AIC
	275685
	263.38
	0
	0
	263.28

	Bharathi
	48817
	36.06
	25911
	22.42
	13.64

	UIIC
	98622
	128.36
	36461
	28.84
	99.52

	USGIC
	170071
	173.76
	116219
	118.74
	55.02

	Total
	593195
	601.56
	178591
	170.00
	431.46


The Department has informed that they have already taken up the matter with all the companies for early release of the claims. The Hon’ble Minster for Agriculture has also convened a meeting in this regard and pursued for settlement of the claims at the earliest.   
2 (e) Grant of Education Loans:
During the FY 2017-18, various banks in the state of Karnataka have sanctioned Education loans to 39894 beneficiaries as against the target of 61702. The performance of banks in lending under Education loans is not up to the mark, as the percentage of achievement v/s target works out to 65% only. Focussed attention by Bank branches is required for this programme especially during the beginning of the academic year itself so that the targets are achieved in the FY 2018-19.
2(f) Progress under SHG-bank linkage/ Joint Liability Groups:

· SELF HELP GROUPS:
                                                                                                                               (Rs. in Cr)
	Agency
	Direct Credit Linkage
	Indirect Credit Linkage
	Total Credit linkage

	
	No. of SHGs
	Amount
	No. of SHGs
	Amount
	No. of SHGs
	Amount

	Commercial Banks
	340034
	2570.88
	22549
	688.87
	362583
	3259.75

	RRBs
	82899
	899.49
	--
	--
	82899
	899.49

	Cooperatives
	38772
	1101.42
	--
	--
	38772
	1101.42

	Total
	461705
	4571.79
	22549
	688.87
	484254
	5260.66


As against the target for Credit linking  of 2,50,000 SHGs for the year 2017-18, Banks have Credit linked 484254 SHGs up to the quarter ending March 2018 of which 461705 SHGs have been Credit linked directly and 22549 SHGs have been Credit linked indirectly. The performance of banks under Credit linkage of SHGs stood at 194%. The excellent work done by Banks may be continued in the year 2018-19 also. 

Consolidated progress by Banks under SHG Bank linkage program as at March 2018 is given in Annexure– 31 (Page No.101-106).   

· JOINT LIABILITY GROUPS:

A target for Credit linking of 90,000 JLGs was fixed for the State for 2017-18. As per the information submitted by the Banks through SLBC portal, Banks have Credit linked 1,47,039 JLGs with a Credit limit of Rs. 1503.51 Crore up to March 2018. 

Consolidated progress by Banks under JLG Bank linkage program as at March 2018 is given in Annexure– 32 (Page No.107-108).
(i) Digitization of SHGs.
NABARD is implementing Phase III of E Shakti Project. During the year 2017-18, they have targeted Digitization of SHGs in 75 districts pan India of which 5 districts are from Karnataka viz., Bagalkote, Bidar, Dharwad, Chitradurga and Uttar Kannada. All the banks in these districts are requested to extend cooperation to the Implementing Agencies in these districts in accomplishment of task of digitization of SHGs at the earliest. NABARD is monitoring the progress under this programme.
(ii) Village Level Programme 

During the year 2017-18, NABARD had proposed to conduct 1700 Village Level Programmes through rural branches of banks. SLBC had requested all the banks to conduct the programmes by organizing Credit camp/linkage meets where activities like sanction, release, recovery camps, etc. may be included. The programmes can also be in the form of awareness camps to give the SHG members information on bank linkage, operation of loan accounts (Term loan and CC), prompt payment, subvention, etc. All Banks–CBs and DCCBs were requested to conduct VLPs through their rural branches and forward a consolidated proposal indicating number of programmes to be conducted in various districts to NABARD for extending financial support for which NABARD  will sanction an amount of  Rs. 2,000/- per programme. NABARD is monitoring the scheme and bankers are requested to make use of this scheme.   

AGENDA 3.0: DOUBLING OF FARMERS’ INCOME BY 2022
NABARD AGENDA NOTES

3.I.  GLC in Agriculture – 2018-19:
At the national level, GoI have approved a total GLC target for Agriculture at Rs.11 lakh Crore for the current year 2018-19.  Of this, Karnataka has been allocated a target of Rs.60,506.00 Cr. The ACP approved for the current year envisages a target of Rs.98,654 Cr under Agricultural Credit as against the PLP projections of Rs.1,14,734 Cr worked out by NABARD. As per the guidelines laid down by the Government of India, at least 32% of GLC under Agriculture should be directed towards term loan investment purposes. Accordingly,  all Banks may make all out efforts to achieve their targets set out in the ACP with focus on financing long term investment activities to facilitate asset Creation and thereby capital formation in Agriculture sector. 

3.2 Data on Agri term loan in the SLBC agenda:

Hitherto, SLBC was furnishing disaggregated data on Ground Level Credit to Agriculture with break up for Crop loans and term loans separately in Annexure IV to the agenda note for SLBC meetings. However, from 132nd meeting onwards, only consolidated GLC data for Agriculture is provided. This hampers meaningful analysis and discussions on trends in Credit flow under term loan and Crop loan segments separately which is essential for monitoring of the Credit flow and also the extent of bank “Credit induced capital formation” in Agriculture sector in the state. As such, efforts may be made by Banks to compile GLC disbursement data separately on term loan and Crop loan disbursements and submit the same to SLBC in future.
3.3 Doubling of Farmers’ Income:
Doubling of Farmers’ Income by 2022 is one of the important agenda of the GoI to bring about qualitative improvement in the living conditions of farmers. The issues and strategies in this regard require coordinated and multi-pronged action plan covering technological interventions, input support & Agriculture extension, scientific storage, value addition and remunerative marketing mechanism. All the stakeholders viz., the state government, NABARD, Banks, Agriculture Universities, KVKs and Civil Society Organizations have to work in tandem. NABARD, KRO, Bengaluru, organized a Regional Conference on doubling of farmers’ Income in Oct 2016. The major suggestions emanated are indicated below for preparation of action plan by all the stakeholders:

· Need for integrated water use policy for judicious usage of water resources and management of water bodies

· ‘Integrated Farming’ can make Agriculture viable. Banks may explore financing such models.

· Promotion of value addition through food processing activities
· Promotion of post-harvest management practices, processing and livelihood activities.

· GoK may expedite availing fund under Long Term Irrigation Fund(LTIF) for the 5 identified projects of the state to augment farm productivity & income.

3.4 Promotion of Producers Organizations in Farm Sector (FPO):
The main objective of Producers’ Organization is to ensure better income for the primary producers/members through adoption of improved technology, skill upgradation, procurement and supply of raw materials, aggregation and marketing of produce/products.

NABARD has promoted 165 FPOs in the state covering about 46000 small and marginal farmer producers with the support of NGOs roped in as Producer Organization Promoting Institutions (POPI). NABARD has been extending grant assistance to FPOs and POPIs for a wide range of activities including capacity building of Producers Organizations. NABARD would seek partnerships with all stakeholders for convergence in this regard.

3.5 Support available for Formation and Development of OFPOs:
Off Farm Producer Organization (OFPO) has the potential to provide a strong platform to rural artisans operating in a scattered manner to take up collective business activities, build capacity and build up a strong market linkage mechanism to ensure better price discovery.

The sectors that could be identified for promotion of OFPOs are viz., Handloom & Handi-Crafts, Agri & Allied Activities, Food Processing and small and Micro Enterprises in rural areas.  The OFPOs can be formed by NGO (POPI) and other agencies viz., KVIC, KVIB, Handloom Development Corporation, etc.

NABARD  extends grant support up to Rs.50 lakh for the OFPOs  formed by other agencies  viz. KVIC, KVIB, Handloom Development Corporation, etc., over a  period of maximum of 4 years,  for various purposes viz., 
(i)  Diagnostic study, base line survey, hiring of technical consultant, preparation of DPR,
(ii) Skill upgradation training by involving RSETIs/RUDSETIs, ITIs

(iii) Revolving fund assistance for primary processing/value addition,/ aggregation to improve marketability,
(iv) Common Facility Centre/raw material depot/storage of finished goods/setting up of effluent treatment plant, 

NABARD seeks partnership of all the stake holders in promoting this approach for betterment of artisans’ livelihoods.

3.6 New Policy on Skill Initiatives:
In order to broad-base the perspectives towards skill building initiatives, NABARD has developed various grant support models to address the skill/capacity building requirements in the State. Accordingly, NSDC affiliated Training Institutes, Government Agencies viz., ITIs established and managed by State Governments, State Handloom/Handi-Craft Corporations, State owned Corporations/State Govt. Undertakings/Panchayat Raj Institutions/DIC/KVTs, etc., RUDSETIs/RSETs, CSR Trust and NGOs/VAs are eligible for need based financial support /in the form of supplementary.

The agencies may approach NABARD through NABSKILL portal Created for this purpose.

3.7 Self-Help Groups: Digitization of SHGs:
In order to facilitate digitization of SHGs, NABARD is implementing E- Shakti Projection in 6 identified districts of the State. Banks may associate themselves closely with the E-Shakti Project being implemented in Mysuru, Dharwad, Bidar, UK, Bagalkote and Chitradurga for effective monitoring and Credit linkage of SHGs. The E-Shakti project will facilitate better governance of SHGs through maintenance and up-dation of SHG books/ accounts in a digital platform, spread of digital literacy amongst women SHG members, system generated SHG grading and loan application etc.

Banks are requested to submit district-wise Credit Linkage data relating to SHGs and JLGs on a monthly basis to NABARD and SLBC. 

3.8 Financial Inclusion:
3.8 (a) BHIM - Referral Bonus Scheme for Individuals and
BHIM - Cash back 
            Scheme for Merchants - Support:

NABARD has issued Circulars No. 98/DFIBT-20 /2017 dated 26 April 2017, No. 186/DFIBT-36/2017 dated 25 July 2017 and No. 221/DFIBT-39/2017 dated 12 September 2017 for operationalizing the captioned schemes. Now, the Ministry of Electronics and Information Technology (MeitY), Government of India has extended the scheme period from 01 April 2018 to 31 March 2019.
Brief summary of the present scheme are as follows: 

	Type of User
	No. of Credit transactions (per month) 
	Incentive to the merchant (at the end of the month)
	Conditions

	BHIM Merchant:
BHIM App User who has declared himself as “I am a merchant” and have MCC “0000”
	Minimum Credit transactions to be done to start earning the incentive =>10
	10% of the transaction value with an upper cap of incentive of Rs.50 per transaction
	Minimum transaction value eligible for incentive is Rs. 25;

Maximum incentive is Rs.1000 per merchant per month

Calendar month will be used for calculation of “month”

	BHIM-UPI merchants:
Merchant of any bank receiving payment through UPI and have MCC other than “0000” 
	Minimum transactions to be done to start earning the incentive =>5
	
	


The banks may popularize & implement the schemes as per the guidelines given in the notifications. No. 12/13/2017-DPD-MeitY dated 27th March 2018 (for Cash back Scheme for Merchants) and 28th March 2018 (for Referral Bonus Scheme for Individuals) issued by Ministry of Electronics and Information Technology (MeitY). 

3.8 (b) Incentivizing Promotional Scheme for BHIM Aadhar Merchant Incentive 
    Scheme:
NABARD vide its circular reference No.86/DFIBT-10/2018 dated 23 April 2017 have operationalised the captioned scheme. The scheme has now been modified vide MeiTy's (Ministry of Electronics and Information Technology) notification No.12/9/2017-DPD-Meity dated 26 April 2018.The scheme has now been extended upto 31 March 2019
· BHIM Aadhaar transactions may be given an incentive @ 0.5% of the transaction value for the transactions greater than or equal to Rs. 25 and less or equal to Rs. 10,000 with a minimum incentive of Rs.2/- and maximum incentive of Rs. 50/- per transaction. Maximum incentive is restricted to Rs. 2,000/- per merchant per month. No incentive is to be offered to the bank. 

· Entire incentive of 0.5% of the transaction value has to be passed on to the merchant by the acquiring bank and no part of the incentive can be retained by the acquiring bank to defray any of its banking/operating costs. 

· The minimum and maximum transactions values eligible under the incentive program is   Rs. 25 and Rs.10,000 respectively.

Banks are requested to forward the proposals in respect of  this scheme as per the revised formats from 01.04. 2018 onwards to NABARD.

AGENDA 4.0: CD RATIO, REVIEW OF DISTRICTS WITH CD RATIO BELOW 40% 
                      AND WORKING OF SPECIAL SUB-COMMITTEES OF DCC (SCC)
The District wise and Bank wise CD ratio is provided in Annexure-33 (Page No.109) & Annexure-34 (Page No 110-111) respectively 

· The overall CD ratio of the state as a whole is 77% as on 31/03/2018. There is considerable improvement in CD Ratio over March 2017 when it was 73%.

· Except 5 districts viz., Uttar Kannada (37.90%), Udupi (49.74%), Dharwad (56.01%) Dakshina Kannada (57.26%) and Mysore (59.46%) all other 25 Districts in the state are having CD ratio of more than 60%. However, only district i.e. Uttar Kannada is having CD ratio of less than 40% (37.90%). The LDCM in Uttar Kannada shall Critically review the CD ratio of the Banks in DCC and BLBC meetings to improve the same steadily. The progress in implementation of ACP shall be reviewed comparing with PLP of NABARD.  
.
· Bank wise CD Ratio shows that all five major commercial Banks operating in the state are having CD Ratio of more than 60% except OBC which is having CD Ratio of 44%.

· Out of other commercial Banks all are having CD ratio of above 60% except Karnataka Bank having CD Ratio of 53% and Tamil Nadu Merchantile Bank having CD ratio of 48%. These two Banks shall take steps to improve the CD ratio on par with other Banks in the state.      
AGENDA 5.0: POSITION OF NPAs IN RESPECT OF SCHEMATIC LENDING, 
CERTIFICATE CASES AND RECOVERY OF NPAs
5.1 NON-PERFORMING ASSETS POSITION:

There were 1934929 NPA A/cs involving an amount of Rs.36341.84 Cr as on March 2018 accounting for 5.90% of total advances. The Farm sector accounts for 988897 A/cs with a balance of Rs.11610.27 Cr constituting 8.86% of advances to Agriculture. NPA under MSE and OPSA works out to 7.83% and 3.34%, respectively. Bank wise NPA position under various sectors as on 31/03/2018 is provided in Annexure-35 (Page No. 112 - 113)
5.2 RECOVERY OF BANK DUES UNDER PMEGP

The summary of scheme-wise NPA position as at September 2017 is furnished here under:     


                                                                         (Amount Rs. in Cr)

	Agency
	Balance O/S
	NPA Level
	% of NPA

	KVIC
	329.20
	60.52
	18.38

	KVIB
	59.10
	18.62
	31.50

	DIC
	198.02
	22.95
	11.59

	Total
	586.32
	102.09
	17.41


Bank-wise NPA level under the above schemes is furnished in Annexure-36 (Page 14-115).

5.3 RECOVERY OF BANK DUES UNDER KPMR & KACOMP Acts:

Banks have filed 3104 new cases under KPMR & KACOMP Acts involving an amount of Rs.34.49 Crore. After resolution of 250 cases during the year, the cumulative pending cases are 27,254 involving an amount of Rs.415.58 Crore. The number of cases resolved is very meager compared to number of fresh cases filed and cumulative outstanding carried forward from the previous year. The age wise classification is alarming. As many as 1831 cases are pending for more than 3 years and 20668 cases are pending for 1 to 3 years. The concerned department is requested to conduct frequent reconciliation meetings and arrange for joint recovery drives to expedite recovery under these acts. The LDCMs may coordinate with the Bankers and the department to inCrease number of joint recovery drives. The Bank wise data on this agenda is provided in Annexure-37 (Page No.s 116-117)
5.4 RECOVERY OF BANK DUES UNDER SARFAESI, DRT AND LOK ADALATS Acts:

Banks have filed 16,810 cases under SARFAESI Act involving an amount of Rs.5087.17 Crore during the financial year 2017-18. The recovery made during the year is only Rs.941.51 Crore which is very nominal. Similarly, banks have filed 3577 cases under DRT and 25,178 cases under Lok Adaalat involving an amount of Rs.3630.61 Crore and Rs.720.29 Crore respectively. The recovery made under DRT is Rs.279.64 Crore and under Lok Adaalat is Rs.151.47 Crore only. The bank wise statistics on this agenda is provided in Annexure-38 (Page No. 118 -119)   

AGENDA 6.0: REVIEW OF RESTRUCTURING OF LOANS IN NATURAL CALAMITY 

AFFECTED DISTRICTS IN THE STATE, IF ANY 
Govt of Karnataka has not declared Annewari in any part of the state during the year 2017-18. Hence, there is no data pertaining to this agenda.

AGENDA 7.0: DISCUSSION ON POLICY INITIATIVES OF THE CENTRAL/STATE 

  GOVERNMENT/ RBI (INDUSTRIAL POLICY, MSME POLICY,   

  AGRICULTURE POLICY, START-UP POLICY ETC.), AND EXPECTED 

  INVOLVEMENT OF BANKS
This agenda is newly incorporated as per the revised SLBC agenda as suggested by RBI. The concerned departments are requested to provide the requisite data to SLBC at quarterly intervals in future to have a meaningful discussion and review under this agenda. 

AGENDA 8.0: DISCUSSION ON IMPROVING RURAL INFRASTRUCTURE / CREDIT 

ABSORPTION CAPACITY

8(a): Any large project conceived by the State Government to help improve C-D Ratio

8(b): Explore the scope of state-specific potential growth areas and the way forward – choosing partner banks.

8(c): Discussion on findings of region-focused studies, if any, and implementing the suggested solutions

8(d): Identification of gaps in rural and Agriculture infrastructure which need                       financing (rural godowns, solar power, agro processing, horticulture, allied activities, Agri-marketing etc.)
8(e): Implementation of Model Land Leasing Act 2016 (exploring possibility)

This agenda is newly incorporated as per the revised SLBC agenda as suggested by RBI. The concerned departments are requested to provide the requisite data to SLBC at quarterly intervals in future to have a meaningful discussion and review under this agenda. 

AGENDA 9.0: EFFORTS TOWARDS SKILL DEVELOPMENT ON MISSION MODE 

   PARTNERING WITH KVK, HORTICULTURE MISSIONS, NATIONAL     

   SKILLDEVELOPMENT CORPORATION, ASCI, ETC. INCLUDING A   

   REVIEW OF FUNCTIONING OF RSETIs
In the state of Karnataka, 33 RUDSETI/ RSETIs are functional and have trained 27515 candidates against the target of 24985 candidates through 902 training programmes during the financial year. The achievement in terms of number of candidates trained against the target is 110.12%. 26914 candidates have settled by establishing various self employment ventures during the financial year of which 12355 candidates have been financed by Banks. There is lot of thrust for Credit linking of trained candidates by MoRD, GoI. As the present Credit linkage is 48.69%. Bankers are requested extend requisite Credit to the trained candidates to inCrease the reach. Bankers are also requested to sponsor more and more candidates to the RSETIs for training.    

AGENDA 10.0: STEPS TAKEN FOR IMPROVING LAND RECORD, PROGRESS IN 

DIGITIZATION OF LAND RECORDS AND SEAMLESS LOAN 

DISBURSEMENTS:
All land records have been digitised in the state under Bhumi Project and updation is being done regularly.
AGENDA 11.0: SHARING OF SUCCESS STORIES AND NEW INITIATIVES AT THE 

DISTRICT LEVEL THAT CAN BE REPLICATED IN OTHER DISTRICTS 
OR ACROSS THE STATE

Few success stories of the candidates trained by RSETI/RUDSETIs are attached as Annexures. 39 & 40 (Page No.s 120 & 121) 
AGENDA 12.0: DISCUSSION ON MARKET INTELLIGENCE ISSUES e.g.

(a): Ponzi Schemes / Illegal Activities of Unincorporated Bodies / Firms / 

Companies Soliciting Deposits from the Public

(b): Banking Related Cyber Frauds, phishing, etc.

(c): Instances of usurious activities by lending entities in the area, cases of over 

Indebtedness
(d): Credit related frauds by borrower groups etc.
RBI vide their letter Ref. No. FIDD (BG) No. 51/02.03.020/2018-19 dated 16/07/2018 has furnished the details pertaining to this agenda which is reproduced as under:

	Sl.
	Name of the entity
	Nature of activity
	Action taken 

	01
	I Monetary Advisory
 
Address 1: No 56/4, 2ndFloor, Nandi Building Bowring hospital Road Shivajinagar, Bengaluru.
 
	Soliciting deposits from gullible public for higher returns.
An MI visit revealed the existence of unauthorized deposit acceptance under different schemes viz. education plan, marriage plan and monthly income plan and customers were promised of profits instead interests by the said entity.
	Under the relevant provisions of Karnataka Protection of Interest of Depositors Act, 2004, Revenue Department, had requested the Deputy Commissioner, Bengaluru City to conduct an enquiry and submit its report at the earliest. 

	02
	Injaz International and associated group, Wilson garden Bengaluru.
	It is alleged in the complaints that that the entity and its associated groups, are collecting funds from the public with a promise to pay 5 to 7 percent profit per month on their investments.
	      

             ’’

	03
	Ambidant Marketing Private Limited. Kanakanagar, Bengaluru
 
Address – No 9/A, 1stFloor, KHB Main road, Kanakanagar, R T Nagar Post

Bengaluru 5600032
	The company claims to be a marketing company which markets products for various MNCs.

Modus Operandi similar to Injaz International.

SACHET complaints against the entity have been forwarded to EOW for necessary action.
	 

 

 

’’

	04
	Vikram Investments
 
 
	It is reported in the media that the captioned company has deceived investors, totalling an amount of more than Rs. 350 Crore, in the name of commodity trading and real estate. State police have initiated action to arrest the alleged culprits and filed the FIRs.
	   

 

               ’’

	05
	Complaint against Vihaan Direct Selling Private Limited ( QNET)
Level 07, Mfar Green heart, Manyata Tech park, Hebbal, Outer ring road, Bengaluru – 560045
ii) Level 11, Prestige Khoda tower No.5, Rajbhavan Road, Bengaluru
	RBI received a complaint from Department of Consumer Affairs, New Delhi. It is stated in the complaint that the complainant had lost Rs. 8.5 lakh by investing in the said entity as per their compensation plan. It is further mentioned that he could not earn Rs. 4 lakhs from QNET business who had actually assured of earning Rs. 5 Crore by working as per the entity business plan..
	The case was forwarded to EOW and State Police.

Recently 65 complaints which were received against the entity with similar nature have been forwarded to State Police through SACHET portal.

	06
	Bankmitrabc Pvt Ltd. (www.bankmitrabc.com)
#1137, R.G. Towers, above Arrow Showroom,
	Calling the unsuspecting general public in guise of reCruiting them as bank correspondents (BC) and charging an initial fees of Rs. 15,800 /- or 15,600/-.

Victims deposit money but are cheated thereafter; in some other cases victims have deposited lakhs of rupees solicited for various other reasons such and have been cheated in similar fashion.
	The complaints have been forwarded to State Police and EOW on SACHET portal.

	07
	DSAS Associates and Ashima Globus Holdings Pvt Ltd.
Shanti Nagar , Jayanagar, Bengaluru

 
	Complaints in respect of the above two entities alleging that the said companies were purporting to have contacts with senior officials of commercial banks, Income Tax Department and RBI, they were collecting service charges from people to act as their intermediaries for various kinds of financial transactions, including irregular ones.
	The complaints have been forwarded to State Police and EOW



 
We request all the Bankers to take note of the above and to take precautionary measures.
AGENDA 13.0: ISSUES REMAINING UNRESOLVED AT DCC/DLRC MEETING

SLBC had called for the details of any unresolved items evolved during DCC/DLRC meetings from LDCMs for its review under this agenda. Accordingly, many LDCMs have submitted the information which are listed below:

a.   LDCM Madikeri, has informed that there is long pendency in release of subsidy under PMEGP and CMEGP. He has also provided a bank wise list of accounts for which subsidy is pending. Copy of the list has been forwarded to the concerned departments for doing needful in the matte.
b. LDCM Gadag, has informed that in spite repeated requests, Union Bank of India has not opened FLC at Nargund. He has further informed that they have conducted interview for selection of councillors. But till now no steps are taken to open the centre. Union Bank shall take note of this and open FLC at the earliest and inform SLBC.
c.   LDCM Gadag, has also suggested that the services of RSETI shall be invariably used to impart training for trainees under Kaushalya scheme of GoK.
d. Many LDCMs have expressed that in spite of repeated requests banks are not submitting LBR statements in time. All banks are requested to send communication to all their Branches to submit the LBR returns in time and cooperate with LDCMs to conduct the meetings effectively as per the time schedule.
e.   Many LDCMs have also informed that many Branch officials are not participating in BLBC meetings. All banks are requested to advise their Branches to promptly attend BLBC meetings and actively participate in the proceedings.

AGENDA 14.0: TIMELY SUBMISSION OF DATA BY BANK, ADHERING THE SCHEDULE 

OF SLBC MEETING

As per extant guidelines of RBI, SLBC has to collect and consolidate the data on various agenda at quarterly intervals. Submission of data in time is very essential to keep up the time schedule. However, in spite of repeated mails, phone calls to the state level coordinators, the SLBC is not getting proper response from some of the Bankers/ Departments. Hence, all the bankers and Departments are requested to submit the required data/ information in time so as to ensure that the SLBC meetings are convened as per the time schedule.    

AGENDA 15.0: ANY OTHER MATTERS WITH THE PERMISSION OF THE CHAIR.

15. (a) Misuse of Name and Logo of Commercial Banks by various entities.

We have been informed by RBI vide their letter FIDD (BG)No.4/02.03.020/2018-19 Dt.04.07.2018 that, it has come to their notice that various entities are operating fraudulent websites displaying name, logo and image of banks for collecting money from the public in the name of enlisting them as customer service points (CSPs) of the banks whose logo is displayed on their website.
The fraudsters are using this technique for cheating and collecting money from the public. This method of using name/logo by these entities poses reputational risk for banks, leads to defrauding the public and it is also a matter of supervisory concern.

In this regard, we advise all the Bankers to sensitize all your branches and officials in controlling offices in this matter and take appropriate action as per laws to curtail misuse of name and logo of banks by various entities.

15.(b) Opening of Bank Branches:
The General Manager RBI, Bangalore has requested bankers to explore the possibility of opening a Nationalized Bank branch at Satya Sai Nagara, SDVL post, Sadali Hobli of Chikkaballapur District and Koratikere Gram Panchayat of Channagiri taluka in Davanagere District. Bankers are requested to explore the possibility of opening a bank branch in the above mentioned places under information to us.
15. (c): Difficulties faced by the Banks in remitting court fee while filing DRT cases: 

Many Bankers have expressed that the payment of court fee through DDs is stopped and online payment has been made mandatory vide Ref. No. 709/DRT/BLR/FUN/ 2015 dated 21/03/2018. Therefore, many Bank Branches are finding difficulty in making remittances online due to following reasons.
1) Payment gateway failures resulting in failure of transactions.

2) Non-availability of net banking facility in majority of Bank Branches.

3)  Branches being unable to get the access in view of implementation proxy system to avoid attack of virus.
4) Wherever, bank branches are choosing the mode of payment as NEFT there is delay in processing and finally rejecting the transition in DRT system.
5) Panel advocates have informed many times in view of urgency they are forced to make payment through their accounts and when the same reimbursed to them by crediting to their accounts, they are facing problem as the same is reflected as their income and liable for tax. Therefore, many of the have refused to do such type of payments through their accounts.

In view of the above SLBC requests concerned department to take note of this and help the Bankers by resuming acceptance of court fee through NEFT/RTGS made as it was permitted earlier.    
15. (d) SUB COMMITTEE MEETINGS HELD DURING THE REVIEW PERIOD:
The details of SLBC Sub-committee meetings conducted during the Review period are as under:

	Sl.
	Name of the sub Committee
	Convenor Bank
	Date of meeting
	Minutes (Annexure No.)

	01.
	MSME
	Corporation Bank
	21/03/2018
	Annexure-41 (Page 122-124)

	02
	SHG-Linkage
	Syndicate Bank
	31/01/2018
(21/07/2018)
	Annexure-42
(Page 125-129)

	03.
	Recovery and Rehabilitation & Govt. Sponsored Schemes
	State Bank of India
	12/06/2018
	Annexure-43
(Page 130-134)

	04. 
	Agri & Allied activities
	Canara Bank
	29/06/2018
	Annexure-44
(page 135-139)

	05.
	Retail Loans
	Vijaya Bank
	Not convened
	-

	06.
	Review of functioning of RSETI & RUDSETI
	State Director for RESETIs, Karnataka
	Not convened
	-


We request convenors of all SLBC sub committees to convene the Sub-committee Meetings as per schedule and submit the minutes of the meetings to SLBC at the earliest. Further, they shall note to conduct the Sub Committee meetings periodically in future.  
_______________
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